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For more facts without the fuss, visit the Boring Money website www.boringmoney.co.uk 

We try very hard to be accurate but please do check out the numbers and facts for yourselves  
before relying on them. Please do tell us if you see any errors or think anything is misleading.
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The basics

Cash is King. Or so they used to say. Of course today it’s more like some distant Baron 5,600th in line 
to the throne. Interest rates are at all-time lows of 0.25% with no imminent signs of drastic change. 
Awful times for savers. Good times for borrowers.

Let’s be clear – cash is not risky, you know what you’re getting, we should all ideally have at least 3 
months’ salary in a cash emergency fund AND for shorter-term saving it makes sense. But for savers 
the returns are really dire and may not beat inflation, so your savings account may stay the same,  
but it will buy less stuff. Equally, with some companies paying dividends of around 3-6%, don’t assume 
cash is your only option for an income. Consider the stock market too.

Most of the interest on your cash should be free from tax. You have a personal savings allowance of 
£1000 (for a basic rate taxpayer, £500 for a higher rate taxpayer), meaning you can hold £100,000 in 
an account paying 1% without ever paying tax even if you don’t hold it in an ISA wrapper. These days, 
many savings accounts will pay better rates than cash ISAs. 

Boring Money Tips

•  There is no such thing as a free lunch. If you want to
chase rates, that’s fine, but remember that something
called the Financial Services Compensation Scheme only
covers the first £85,000 in most institutions. That means
if the sky falls in, the Government will protect this much
for you. Check your bank or savings supplier is covered
by this scheme.

•  If you just pile up cash in your current account, there is
only likely to be one winner. And that’s not you and it’s
not us – it’s the bank. Do shop around for the best cash
deals. As we speak, for example, Nationwide and Tesco
Bank pay 4.89% and 2.96% on the first £2,500 and
£3,000 respectively – though Nationwide's rate drops
after 12 months. So you can make your cash work
harder than a limp 0.0001%!

•  Current account fraud is on the rise and there’s an
argument for using a specific savings account for your
cash savings – it’s easier to track.

•  NS&I pays 0.95% and it's backed by the Government 
so as secure as it gets. We think there will increasingly 
be trade-offs between convenience and high headline 
rates, and security.

• If saving for the kids, shop around for Children’s 
Savings Accounts. For example, Halifax and Saffron 
Building Society currently pay 4.5% and 4% on Junior 
ISAs, but both are unavailable online.

•  If you’re saving cash for a first home, read up on the 
benefits of Help to Buy ISAs and (if you’re under 40) a 
Lifetime ISA which add a Government bonus to your 
savings.

•  You will usually get a higher rate for tying your money 
up for longer (say, three years), but consider whether 
you could do something more exciting with your 
money, such as allocate some to the stock market,
if you’re willing to commit for that length of time
or longer.
All rates are correct as of  January 2017    
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